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It concluded as follows: " Les protestations du com-
mandant allemand contre cette violation des stipulations
en vigueur sont restees infructeuses. Je regrette vive-
merit nn incident gui trouble les relations de confiance
mutuelle qui commencaient d naitre." The Frenchmen
were greatly frightened by this Quos ego, particularly
MacMahon, who immediately ordered the withdrawal of
the troops from a position in which they had no right
to be,

Favre has declared that Ponyer Qnertier cannot pay
the first half milliard before the 15th of July, as the
Ministry of Finance has been destroyed (by the Com-
munists). Moreover, the restoration of order, men-
tioned in Article 7 of the treaty, has not yet been
completed. In a telegram sent to Waldersee the day
before yesterday the Chief described these observations
as "impudent/' and instructed Waldersee to tell Favre
that if the money is not paid on the 1st of July, France
will have failed to fulfil its obligations under the article
in question.

Waldersee further reported the day before yesterday
that he had presented his credentials to Favre, and was
then received by Thiers. His reception by both gentle-
men was exceedingly polite and amiable. A 6 per cent,
voluntary loan of two milliards, with a 15- per cent,
payment on account, was to be placed on the market on
the 26th of June. With the money raised by this means,
and with some other funds at the disposal of the Govern-
ment, a payment of 375 million francs would be made.
Thiers assured him that with the best will in the world
he could not promise him the complete payment of the
first half milliard before the 10th of July, as nobody could
foresee at the present moment how the subscriptions
would go. He, Waldersee, had, however, insisted upon